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Big Tax Inveshga’czo

‘Was Qmeﬂy Scﬁttle

By Iﬁtelhgence Agenc

. By".m{r Dmmm.u.
sm jf Rvportero,q'!‘ms WALL STRERT JOURNAL®
“INASSAUY Bahamas—-One ot the more tit-
illatmu' businesd stories that somehow man-
“aged to reach the pubdlic prints in-the last
demde was thd great Castle Bank caper.
* Remember? < It- was . the¥ escapade*in
whlch. two Internal Revenue Service‘agents
- outdid themselves.as slenths only.to. have
their chief throw out-their hard-gained. evi:
“dence of pos;ible Imassive ‘tax. evasion.’ as
madnussxble :
- For years. I ag
mthout much: success to obtmn docurnen-
tary: proof that'Americans were’ ‘nsing” off-
shore banks in:the Caribbean to hide income:
“and evade taxes.. One of. the suspect banks
was the pnvately'owned :Nassau-based Cas+
tle Bank: & ‘Trust(Bahamas): Ltdi#-So~one"
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search.. The - Justice Department,
,%L’zunched a : grand-jury investigatioy
“the IRS dropped out of the picture,

i federat district court judge had rul
" the list had been illegally obtained.” :

.ga!ly obtained.

‘Draft:mu' a New CIA Charter

‘cause Congress at the mome*xt is consider-

‘night in 1973, 'while. an official.of. the Castle-
‘Bank was having dinner, at a posh Key Bis-
cayne, - Fla.,~ restaurant: with:a woman an
‘IRS informant had hired-as a decoy,. the in-
formant let himself into her'apartment; took
- the banker's. briefcase and gave it to.two
. IRS agents After: photographing the ‘brief-:
case’s contents, the agents had the briefcase
Feturned to.the woman's. apartment and “for,
the time be'mg ag least, the banke) y

<: The photocrraphed documents were a:re-
velatxon. One of them was a:computer print-
out of the bank’s account holders--some:308
-names, including not only: nationally, Ynown.
‘U.S. businessmen and éntertainers but ‘quite:
”a few well-known organized-crime figures as.
well: The account holders controlled  about'a
-quarter of a billion:dollars in-assets..To the
jubilant agents the list presented the possi-
bility of the single biggest tax—evasmn ‘strike

‘vance r'otxce of ‘such i nd rco er.

'opemtxons and -*proprietaries.” (A .proprie-
‘tary is' a.concern- secretly set up and con-
trotled bythe CIA ostensxbly asa Iecrxtxmate_

‘the Helliwell law firm refuse to discuss the

‘apparently -has no offices. there.: Although
‘the governiment. has never- released - the
“names of Castle. Bank’s 1973 account hold-

in lRS history. s = 2 ;ﬂv\w TR
v
\

~ Sanitized Copy Approved for Release 2010/06/18 : CIAfRDP90-00552R000202030048-4

“newspaper.

Their elation eventually faded, hg
after Donald Alexander, then the IR
missioner,; announced that Project
.as the Caribbean investigation was
was being suspended because the s
tious acquisition of the list was an

1977 that it, too, was bowing out beg

*7 It now appears that pressure fr
Central Intelligence Agency, rather th
legal problem, was what caused the
Department to-drop what could hay
the biggest tax-evasion case of al
Moreover,. the supposed legal obst
using the Castle Bank ‘depositors® |
‘questionable. at™ best—the. governm
‘ready had in its possesmon r.he same

. What caused the Jusnce Departr
bo.cL off seems to have been the CIA

ment that pursuit of the Castle Bank woua
cndanger *'national security.” This was in-
volved because the bank, besides its possible
use as a haven for tax evaders, was the con-
duit for millions of dollars earmarked by the
CIA for the funding of clandestine opera-
tions against Cnba and for other covert in-
telhgence operations directed at countries in

I.atin America and the Far East. A major
tax-evasion investigation of the-bank pxoba-'

bly would have endanvered thesn CIA opem-

tions, -

. The case has current significance be-

ing a new CIA: ‘charter that.would give con-
gressional ¢ommittees - and: the- courts ad-
: front

operatxons

Castle: Bank-was. sel: up'and»pnncxpany
control!ed by ‘the late Paul Lionel 'Edward
Helliwell; 2" Miami lawyer.’ Mr::Helliwell,:
who had Ioncstandmu ties to the U'S.intelli--
gence commumty, was instrumental in help-|
ing to direct a network of CIA undercover

bl!meSa | R i
: Despite- repeated requests ment,-

offmals at the-CIA, Justice Department and
case. Castle-Bank, which closed its opera-

tions in the Bahamas and Cayman Islands:
in 1977,:is currently based in Panama, but

‘ers, a copy of the lxst was reviewed by this

Mextensive” -

,, * TR DU UL 018 Utotit s mmanes -
-names of foreign entities, mostly Bahamzan
“-6r Panamanian, according to the list. Other
- documents in Nassau show that the common

thread of these companies is that they were
mostly formed or controlled by Paul :Ielll-
well and his assoeiates.

The gruff Mr. Helliwell, 62 when he died
on Christmas BEve, 1976, from emphysema
complications, was no stranger to the murky
world .of spying. During World War II, he
was chief of special mte}lxgence in China for
the Office of Strategic Services, or 0SS, the
forerunner of the CTA T

Colleagues from those days- recall that
Mr. Hellxwell then a colorel; regularly used
to buy .information with fxve-pound shxp-
ments of opium (“three sticky brown bars,”

-according to one man}. They also say he ran

an operation code-nained “*Deer Mission,” in
which OSS$ personnel secretly. parachuted
into Indochma to treat Ho Chx Mmh for ma-
laria. v =3 =
*In 19::1 \h' He}hwe‘l helped set up zmd
run Sea Supply Corp., a conceérn controlled
by the CIA as a front. For almost:10 years,
Sea " Supply*was used -to” supply. huge
amounts of weapons and equipment 10 10,000
Nationalist Chinese troops m Burma aswen
as to Thailand’s police. - T Y
One former federal ofﬁcxal ‘who- helped
scrutinize Castle says, *“*Castle was one of
the CIA’s-finance channels for operations
against Cuba.” Mr.. Helliwell reputedly was
one of the paymasters for the. ili-fated Bay
of Pigs invasion in 1961, as well as for other
- CIA ° operations. throughout
Latin Amenca In pamcular. the, former
federal official * says, | Mr.: Hemwen was
*deeply involved” in financing a series of

_ covert forays between 1965 and 1975 against

Cuba by CIA operatives working from An

. dros Island; the largest. ot the Baham:an is:
B l'il'ldS. ey 'n* P N . SR L - -&-‘. <
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